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THE PROPERTY DEPRECIATION EXPERTS

The property market has seen a dramatic turnaround following a COVID-19 A
induced downturn in 2020. How long will this next boom last? And what is driving
the market? ADVISEABLE

In this live webinar Rich Harvey of Propertybuyer will be speaking with Terry

Ryder about a range of locations in Sydney, Melbourne, Brisbane and

Newcastle that investors should consider for their next investment.

They will also be looking at the drivers in the economy and uncover the potential

pitfalls that could wobble the property market. LAllla nceCorp

FREE WEBINAR - REGISTER TODAY |

And now for the week's news ... BEUESJ[OHE
Vendors Happy As Prices Rise

House prices are rising as buyers pay
top dollar for homes — and a new
survey by RateMyAgent finds vendor
sale price happiness has risen
strongly in the past year.

The survey shows seller satisfaction is
tracking at 56% — the highest result
ever reported by the website. The
quarterly Price Expectation Report
asked 51,500 vendors if their sale
price was above, below or in line with expectations and revealed seller
satisfaction had risen 10% since mid-2020.

Regional areas reported higher levels of sale price satisfaction. The Mallee in
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Victoria, which includes Mildura and Swan Hill, is the happiest region (70 %

rate of happiness), followed by Hobart (67%), Richmond-Tweed (66%),

Canberra (64%) and The Riverina in NSW (62%).

Mark Armstrong, executive director at RateMyAgent, expects the seller’s
market to continue throughout 2021. “We’ve got an incredible combination of
strong buyer demand, a significant increase in supply and historically low

interest rates,” he says. PropertyHstSpot

REA, Westpac Tip Big Rises

Big increases in house prices have
been forecast, with the regions set to
outperform and the luxury end
expected to be the star in the major

cities. REA’s Property Outlook Report
2021 says Australians have never m m L |
been wealthier, which is reflected in =R ‘ '

the “rise and rise” of the luxury

property market. “This unique trend of

house price growth during a recession

did not occur during the GFC or the early 1990s recession,” the report says.
“Towards the end of 2020, views per listing on realestate.com.au for homes
over $10m increased 150%.”

The report says investors are returning to the market, with a focus on regional
Australia, which will again outperform the rest of the country. While views per
listing on rose 16% in capital cities during the second half of 2020, the

PROPERTY
EDUCATION CO.

Howe {oan Brokert & Educators

increase in regional Australia was 44%. -*
Westpac economists have lifted their forecast for dwelling prices and are now the renta
expecting 10% gains in both 2021 and 2022. Westpac chief economist Bill SpeC|aI|StS

Evans expects the market will flatten in 2023.

REPORT OF THE WEEK

- The Exodus to Affordable Lifestyle National Top 10

The strongest trend to impact Australian real estate in the Hotspotting (&)
21st Century is currently sweeping the nation. e

The Exodus to Affordable Lifestyle is creating growth in regional cities and

towns which is out-performing the big cities. Exodus To

While property prices have been muted in the two biggest cities, smaller | Affordable Lifestyle:
cities and regional locations are experiencing strong demand and price National Top 10

uplift. Ultra-low vacancy rates are another element of the strength of these
markets, putting upward pressure on rents and creating higher yields.
And this week we published our new 2021 edition of the report.
It outlines our Top 10 picks of locations expected to rise on the back of this|
trend. And, because there are so many places with potential for strong
growth, we include a B List of 10 locations which missed the cut for the
Top 10.

February o June 7

So get yourself a copy of the new 2021 edition of the Exodus to
Affordable Lifestyle report — and have a read of it today.

Get the New Edition Today

Interest Payments At 35 Year Low

The share of household income being used to pay
interest on debt has fallen to the lowest level in 35
years, freeing up tens of billions of dollars a year to be
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spent in other ways.

Interest paid by Australian households has dropped to
5.5% of disposable income, the lowest since the mid-
1980s, analysis by AMP Capital shows. That
compares to 9% in mid-2019 and 13% in 2008.

The decline has been driven by lower official interest
rates, which were reduced to an unprecedented low of
0.1% in November.

AMP Capital chief economist Shane Oliver estimates
the fall in interest payments as a share of disposable
income is injecting an extra $9 billion into the
household sector each quarter compared with two
years ago. “That in turn has supported consumer
confidence and spending,” he says.

Many borrowers have used savings from lower interest payments to reduce debt. The Reserve
Bank says “substantial payments” were made into mortgage offset and redraw accounts between
March and December last year. This amounted to about $40 billion.

Clearances Strengthen In Major Cities

The capital cities achieved an average clearance rate
of 84% in auctions held last week, according to
preliminary data from CorelLogic.

There were 2,094 homes scheduled for auction across
the combined capital cities last week, up from 1,496 he
previous week. Of the 1,754 results collected so far,
84% had reported a successful result, down from last
week’s preliminary auction clearance rate of 86%
(which revised down to 77% at final figures).

Over the same week last year, 2,517 homes were
taken to auction and 73% of reported results were
successful.

Melbourne had 1,061 auctions, up from 635 over the previous week, with 82% successful. In
Sydney, 769 homes were taken to auction, compared to 625 over the previous week, with a
preliminary clearance rate of 88%. Canberra recorded the highest clearance rate at 92%, followed
by Adelaide (85%) and Brisbane (79%).

Auction markets will be tested on larger volumes this weekend, with close to 2,500 capital city
auctions scheduled to be held.

CBA Rejects Bubble Fears

Commonwealth Bank CEO Matt Comyn has
dampened concerns about rising house prices, saying
the growth spurt is being fuelled by owner-occupiers,
not investors piling into the Sydney and Melbourne
markets.

Comyn has underlined several distinctive
characteristics of today’s market, compared with
earlier property booms. He says that in the middle of
the last decade, more than half of new lending in - -
Sydney and NSW was flowing to investors. “If you go e B
back to 2014-15, most of that growth was coming out of Sydney and Melbourne,” he says.

“At the moment, the fastest-growing capital cities are Darwin and Perth, then Canberra. There’s a
number of regional locations that are growing very rapidly. In fact, Sydney and Melbourne are not
strong on a relative basis.”

Bendigo and Adelaide Bank chief executive Marnie Baker has highlighted the strength of the
regional property market and owner-occupiers in driving recent price growth. “Our own book is 85%
owner-occupied, so it's actually not being led by investors,” she says. “That’s a difference that we
need to take into account.”

Quote of the Week

“We’re forecasting a 10% to 20% increase in the number of
properties entering the market for sale in 2021 — particularly in the
second half of the year. Our advice to Australians who are thinking of
selling, is to sell now.”

hotspotting.activehosted.com/index.php?action=social&chash=421b3ac5c24ee€992edd6087611c60dbb.2946&nosocial=1

3/5



The Week in Real Estate

Mark Armstrong, executive director at RateMyAgent

Many who use our reports and products to find the best places to

©& Panel
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buy also seek additional services. Requests for help include
matters of finance, general investment advice, buyers agency and
many others. We have set up a Panel of Partners to answer this
need. Our Panel features businesses we know and trust as

competent and ethical practitioners in their specialty fields.

Washington Brown - www.washingtonbrown.com.au
With over 40 years experience and membership with both the Australian Institute of Quantity
Surveyors and Australian Tax Practitioners Board, Washington Brown is one of Australia’s most

trusted Tax Depreciation Specialists.

We prepare more than 13,500 fully-comprehensive ATO-compliant reports each year, ensuring our
clients receive the maximum allowable depreciation deductions on their property investments.

Property Mavens
wWww.propertymavens.com.au

Find the best home or investment property in
the Melbourne area with Property Mavens.
We’'re fearless when it comes to negotiating
the best price and terms for our clients.

The Property Education Company
www.propertyed.com.au

It's never just a loan. Our focus is always on
your future. You become part of a community
of people who love to invest in property and
want to support each other.

Adviseable

www.adviseable.com.au

Experienced Buyers Agents and Developers
(Australia wide) AND QPIA property
advisers.We buy great property to suit your
budget and you get free access to Adviseable
membership, support and events. Investing
in your future... isn’t that Adviseable?

COMMERCIAL Investing Academy
www.commercialinvestingacademy.com
Level Up and join Australia's most
accomplished commercial real estate
investing community and training:
Exclusively for investors who want the cash-
flow now (not in 40 years) and are ready to
rapidly accelerate their portfolio.

The Rental Specialists
www.therentalspecialists.com.au

As an investor, it is vital to gather a great
team around you that propels your rental
property and investments forward. The Rental
Specialists provides exceptional end-to-end
property management and investment
solutions for landlords and investors.

AllianceCorp
www.alliancecorp.com.au
Australia’s leading property investment

Propertybuyer
www.propertybuyer.com.au

Australia’s most awarded Buyers' Agents -
your key to smarter buying.

Sydney, Melbourne, Brisbane, Newcastle,
Wollongong and Australia-wide. Engage the
local experts.

Triple Zero Property Group
www.triplezeroproperty.com.au
Property specialists with over ten years
experience of successfully identifying growth
areas for investment that will deliver the best
returns for our clients.

Bluestone Property Management
www.bluestonepm.com.au

Our promise — we will maximise the returns &
minimise the stress involved with owning an
investment property, or we will give you three
months free management - no questions
asked - guaranteed!

Property Hotspot
www.propertyhotspot.com.au

PROPERTY HOTSPOT is offering a very
special service for you — the investor.

We will help you with every aspect of securing
your first/next investment property, including
sourcing the best locations.

FC Lawyers

www.fclawyers.com.au

FC Lawyers is a respected Australian legal
practice based in Queensland. Our committed
team have been providing professional and
personalised legal services to a wide range of
international and local clients for over 20
years. Our practice areas include; Business
and Corporate, Property and Projects,
Conveyancing, Migration Law and Visas, Wills
and Estates and Personal Services.

Reventon
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consultancy with over 13 years experience. www.reventon.com.au

We provide unique guarantees, tailored Reventon are your one-stop-shop for all your
strategies, exclusive financial strategies and Property & Financial Services needs. We

a national network to deliver a complete end- make sure you get the most out of the money
to-end service. you earn!

You are receiving this email because you have contacted Hotspotting or you have subscribed to our newsletter. We send regular updates
on property investment, development and other real estate tips.

Contact Terry Ryder for any enquiries about Hotspotting - ryder@hotspotting.com.au or phone (07) 5494 2575

Hotspotting.com.au and its related bodies corporate, including Ryder Research Resources Pty Ltd ACN 055 730 339 provide no warranty,
guarantee or representation regarding the accuracy, reliability and completeness of information in this newsletter and nor shall we be liable
or responsible for any kind of loss or damage that may result to you or a third party as a result of your or their use of this newsletter.

This exclusion shall include any direct, indirect or consequential loss. The contents of this newsletter are not intended to be a complete
statement on any subject. Information, opinions and forecasts in this newsletter depend on the accuracy of any information and
assumptions on which they are based and prevailing market conditions, for which Hotspotting does not accept responsibility.

Hotspotting retains the copyright in relation to all of the information in this newsletter. The information in this newsletter must not be
republished, reproduced or redistributed for any purpose without our express written permission.

07 5494 2575 ryder@hotspotting.com.au PO Box 57, Maleny QLD 4552
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